Botswana is a land-locked country dominated in geographical terms by the Kalahari Desert - a sand-filled basin averaging 1,100 meters above sea level. The country lies between longitudes 20 and 30 degrees east of Greenwich and approximately between the latitudes 18 and 27 degrees south of the Equator.

The distance between the extreme north and the extreme south of Botswana is about 1,110 kilometers. It is 960 kilometers across at its widest. The area of Botswana is approximately 582,000 square kilometers and is about the size of France or Kenya. It is approximately 500 km from the nearest coastline, to the southwest. 

In 1964 Botswana’s population was estimated at 543 000. After independence in 1966 it grew rapidly and is now estimated at 1.7 million (2001 census) of which about 75 percent live in the eastern part of the country – mainly in medium to large villages, towns and the two cities. The remaining 25 percent live in smaller settlements spread across the rest of the country. About 14 percent of the total population lives in Gaborone, the capital city, and the surrounding areas.
Botswana was one of the poorest countries when she attained her political independence with a per capita income of about P60 (equivalent then to roughly US$80). The poverty situation was accentuated by several years of drought, which coincided, with the achievement of independence. One third of the national cattle herd died, while one fifth of the population received famine relief from the international community. 


Gross Domestic Product (GDP) in current prices was estimated at P36.9 million (equivalent then to roughly US$49 million) in 1966/67. During the same year, the total government budget (both recurrent and development) stood at P17.9 million (equivalent then to roughly US$24 million) and Government relied heavily on the grants-in-aid from Britain to balance the budget. However, self-sufficiency in the recurrent budget was achieved during the 1972/73 fiscal year. By 2004/05 GDP was estimated to have increased to nearly P49 billion. Over the past 40 years, the economy has experienced one of the most rapid economic growth in the world. In the decade to 2004/05 real GDP growth averaged 7.2 percent and in 2004/05 growth was 8.4 percent. This growth was due mainly to increased output from the mining sector, which grew by 18.2 percent and made up 38 percent of total GDP. 
The mining sector is largely made up of diamond production, although there is also significant mining of copper/nickel and gold and active exploration of the country’s large reserves of coal. By the beginning of the 1980s, diamonds had overtaken beef as the country's leading foreign exchange earner and in 1982, diamond exports accounted for 52 percent of total exports. This rose rapidly thereafter and, despite continued efforts to diversify the economy away from mining, in 2005 diamonds accounted for 72 percent of total exports. Total exports in 2005 were estimated at around P24 billion (equivalent to US$4 billion), almost double the figure (in nominal terms) for 1999. Due mainly to booming exports, the current account in 2005 was estimated to have shown a surplus of P9.1 billion (equivalent to US$1.7 billion) while foreign reserves amounted to P35 billion (US$6 billion) at the end of 2005 and were equivalent to 22 months of import cover.

In 2005, Botswana diamond mines produced over 31 million carats, many being of gem quality, making the country the most important producer of rough diamonds in the world. Rough diamonds are currently exported from Botswana, but there are plans for an increased range of sorting activities (including production from other countries) to be carried out in Botswana which should, in turn, encourage further development of downstream diamond-related industries, such as cutting and polishing.

Economic policy has been characterised by a commitment to sound medium term development planning and prudent macroeconomic policy.  Monetary policy focuses on achieving sustainable low inflation in support of the international competitiveness objective.  Botswana operates a crawling band exchange rate mechanism, in which the nominal exchange rate is adjusted continuously (in line with the inflation differential between Botswana and its trading partner countries) in order to maintain real effective exchange rate stability and to sustain the country’s competitiveness.  Although inflation is currently above the central bank’s objective of 4 – 7 percent, this is largely due to transitory and supply side factors while inflationary pressures due to demand conditions are largely contained. 

While an extended sequence of Government budget surpluses has facilitated the build-up of substantial foreign exchange reserves, Botswana has also graduated from a low income country to a middle income country with a per capita income of P26 400 (equivalent to US$4 789). Furthermore, Botswana has been awarded the highest sovereign ratings in Africa by both Standard and Poor's (S&P) and Moody's Investors Service (Moody's). The ratings assigned to Botswana by Moody’s since 2001 are A2 for long-term foreign currency debt, Prime-1 (P-1) for short-term foreign currency debt and A1 for domestic currency debt while the S & P ratings are A/A-1 for foreign currency and A+/A-1 for local currency.  These ratings reflect the country's long record of political and social stability, rapid economic growth and prudent economic management. In this regard, as an investment destination, Botswana is one of the best-rated countries in the developing world.  Sustained and rapid economic growth has been translated into development in the form of infrastructure as well as improvement in the standard of living of Batswana, with substantial reduction in the levels of poverty among households.

As of June 2006, there were six commercial banks supervised by Bank of Botswana (which is also responsible for the formulation of monetary policy) compared to only two at the time of independence, while the country is also developing an international financial services center, which commenced operation in early 2000.  The Botswana Stock Exchange was established in 1989 with only five listed companies.  By the end of 2005, 28 companies (19 domestic and 9 foreign companies) and 21 bonds were listed. Government issued bonds, for the first time, worth P2.5 million (equivalent to US$0.5 million) in 2003, with maturities of 2 years, 5 years and 12 years. The bonds were issued in order to support capital market development rather than finance government spending.

